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Tohle of Coptents

Brazil

The main incentwes available o encourage the use of renewable enengy in Brazil include: (1) tax benefits; (i) decounted transmission and distribution tanffs; (i) specal
public funding provided by the Mational Bank for Economic and Socal Developrment, or the "NBESD, and (iv) research and development irvestrment

Tax bevefits, Renewabie energy projects may benefit from an exemplion of monthly federal income taxes and may also be eligibée for the exemplion of certas impor
taes. Fof moamphe, the purchase of iterms needed Tor the construction of the wind and solar plants are exempled from certan impor and value added taoes. Hydro-
eleciric power generators benefit from a special regime for the development of infrastnecture, which reduces the Brazilian taes levied on revenues o a rate of zero ila
certain percentage of local product and consiruction materials are wilized

Discount on fransmission and distrbution fanffs. Solar plants that start commercial operation prior o December 31, 2017 benefit from an 80% discount on transmission
and distribution tariffs for the first ten years of operabion and 50% thereafier. Wind and hydro-electnic plants are also eligible for similar discounts.

Special pubiic fundmg. Sublect to certain limitations, the NBESD may finance up to B0% of all renewable energy project investments at reduced rates. Repayment of such
Inans may only commence once construction of the energy plant hae finished and the plant is operative. The NBESD also provides special public funding for
manufacturers willing to commence local productions of the supply chaim in connection with the renewable energy industry.

Ressanch and develapmeant (nvestment Al Niydro-electric energy genaralnrs must invest al least 1% of their net revenie in reseanch and development projecs

Irvafia

Solar powar profecls
In 2010, the Indian government launched its flagship solar initiative known as Jawaharlal Mehru Mational Solar Mission or the "Mational Solar Mission,” which will rermain in

operation until 2022 The Mational Solar Mission establishes a target of 20 GV of installed solar generation capacity by 2022 and stipulates the implementahbon and
achieverment of this larget in thres separate phases.

Fhase | of the Mational Solar Missson focused on promoting the development of grid-connected solar power capacity of 1,000 MW and mandated that NV serve as the
offtake counterparty to purchase the solar power under 25-year PP As with solar power producers. NWWN is a wholly owned subsidiary of NTFC Limited, which is 75%
owned by the Indian national govermment and owns and operates 41 GW of power plants incated throughout India. FVWH purchases the solar power from & solar project
as a trading licensee, thereby menimizeng the credit riek 1o the solar project. The tariff levels for Phase | were determined based on a competiive bidding process sulbject
to & cap determined by the CERC. In order to faciltate the resale of such solar power by NVVN, 8 “bundeng” mecharism was utilized whereby, for each megawatt of
installed solar power capacity, an equivalent amount of capacity in megawatis was allocated by the Mirestry of Power from NTPC Limited'e coal-based etalions, and such
bundled power was then soid by NN fo the state distribution utilibes.

In 2013, the Indian government approved the scheme for the development of Bn addional 750 MW of gnd-connected solar power capacity as part of Phese 11 of the
Mational Solar Mission (201 2-2017) and mandated that SEC| serve as fwe offtake counterparty bo purchase the solar power under 25-year PPAs with the solar power
producers. Uinder Phase |1, the power will be purchased by SECI &l 8 fved hevelized lanilf of INR 5 45000Wh, or
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