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Tohle of Coptents

11.  Fair value of financial instruments

The Companys rmain inancial instruments ane comprised of cash, notes and accounts receivable, noles and ioans payabie, aocounts payable and acorued
expenses. Managemen| Debeves thal the carmying amounts of cash, acopunts receivabie, and accounts payable appragch their fair market value due 1o iheir hort-
e rature. The carrying amount of notes recetvable from related parties approximatbes fair value as the nofes were intially recorded at the estimated dscounted
cash fows

In evaluatng the far value of loans payable at fived rates the Cormpany has considered the country fsks, market condifions existing both at the date of the loans
and those 8 the statement of inancial posilion dales, and that there are not a significant number of comparatde financings in its market As of March 31, 2015 and
December 31, 2014 the Tair value of the loans, takng inlo acopunt current marked inlerest rates, are the foliowing

{Lewvel 3)

Carrying amount Fair value

March 21, Decembar X1, March 31, Decomber 21,

205 2014 2015 2014

Ex—Im § E20ean § 52,018,372 § 53888835 [ 53,888 895
FMO 14,248 B89 14,248 868 14,552 632 14, 552 32
BICEA 12,090,000 12,080,000 12,041,155 12,041,185
Administracian Energlas Renovables, 5 A 18.630,539 18,630,538 18,630,538 18,630,539
Hermanos Ccampo Famdndez, S A 130,000 120,000 130,000 130,000
Total g 87118781 -] g7 113 781 § 98,241,281 3 =2
(Lewvel 3)

Carrying amaunt Faif value

March 31, December 31, March 21, Dacembaer 21,

2015 2014 s 2014

Laan ta GME 5 ] $ 5

Fair value hierarchy
The Company uses the following hierarchy fior determining and disclosing the fair value of e financial instruments by valuaton technigue:
= Level 1 Quoled (unadjusted) prices in active markets for slentical assets or kabilties
« Lewel 2 Technigues that uge inputs different froen quoted prices that are obsenvable for the asaet or kabilty, whether drectly or indinestly
= Lewel I Technigues that use Inputs that have a sgnificant effect an the recorded fair value thet are not based an obssrvable market data
The inpuls used in the lar value disslosure of isans payable are categosized within Level 3 of the Tair value higrarchy
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