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Tohle of Coptents

Tranche A shareholder loans are included in amounts due to paent and afilates. and the Tranche B shareholder loans are incleded in net parent imvestment in e
combined balance sheets. Tranche A of the shareholder loans are also reflected in financing activibes in the combined etatements of cash flows. Subsequently, during the
year ended December 31, 2014, the related project entity repaid the Third Party Imnvestor 253 in Tranche A sharehotder loan principal payments.

For a separale propect compary, the Company maued 8% non-cumulative redeamable prelerence shares and allotied to an affliate on June 15, 2013, The shares will be
redeemed by the project company after 15 years from the date of alistment. The preference shares camy a preferental right as to dvidend over eguity shareholders
Subject to the provision of the arbeles of assaciabon of the project company, the preference shareholders shal be entitled to transfer the whole or part of the shares held
oy them subject io any restnctions or approvals of e board of directors of the progect comparry. These shares carry a dwidend of 8% on a non-cumulative basis Inthe
event of liguidation, preference shareholders have a preferential nght over equity shareholders to be repaid to the extent of capial paid-up and devidend in amears on such
ghares The Company has classfied the preference shares within non-cument liabilities, based on the mandatorily redeemable nature of the ahares

10. Commitments and contingencies

Real properfy agreements

Certain of the golar energy system assels are localed on property that the Company leases under operaling leases. Rental expense was 5247 and 365 in 2014 and 2013,
respectively. The total fulure commilments under operating leases as of December 31, 2074 were 34,568 none of which is cancellable Our operaling ledse obligations
as of December 31, 2014 were a5 follows (in Thousanss)

2015 2016 2017 2018 2018 Thereafter _Total
Tperating leases £169 §183 $1E3 §183 §199 P 36 Fa560

Minirmum rent payments under operating leases are ecognized as a renlal expense on a straighl-line basis over the term of the lease.

Additionally, certaim of our operating leases contfain clauses that provide addtional contingent rent based on the related solar energy systerns generating energy greater
than certain specified targat amounts. W recognize contingent rent expense when payment is considened probable. The contngent rent expense recognized dunng the
year ended Decembar 31, 2013 was 55 There was no confingent rent expense for 2014

Logal proceedings

From time to time, we are notified of possible daims or assessments ariging in the normal course of business operations. Management continually evaluates such mattars
with legal counsel and believes that, akhough the ultimate outcome ia not presently determinable, theee matters will not result ina material adverse impact on our
financial poston or operations

The Company is subject to litigation with the offtaker, Guearat Lina Vikas Nigam Lid (GUIMNVL), for certain projects in india, who is seelong a reduction of tariff set fiorth in
the PRA. GUVML also clasms that there has been a violation of the PPA terms on account of a change in shareholders since executon of the FRA and as such GUNVL is
entitied to terminate the PP A. The Company succesefuly defanded each case al the nitial hearing bul GUNVL has appealed to the Supreme Court on both matters. The
cases are curently pending in front of the Supreme Court of India. The Compary plans to vigorously defend each case and believes that an unfavora ble outcome is
remote; 88 such a labdty has not been recorded in relation to these contingencies
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