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Tohle of Coptents

4.7 Property, plant and equipment

Propery, plant, and equipment ane sialed ot scquisition cosd less sccumulated depreciglion and losses due to impairment, if any. These costs include the cost of
replacing the components of pland or equipment when the cost is incurted, i it meets the requirerments for recognition. Depreciation and those disbursements for nepair
and mainterance which do nol meel the conditions for recognition s assels are recognized as experses in the year in which they ane incurred

Deprecation is calculabed on a straighl-ling basis over the: uselud e of each bype of assel. The rermaining value of the depreciating assels, the estimated uselul life, and
depreciation methods are periodically reviewed by Management and adusled when necessary, al Ihe end of each mancial year, The estimated useful lves Tor productive
assels s established by the Comparny as the difference between the: date rom which the assats ane availabie for their infended wse and the power purchase Bgreement
expirabon date or the assets’ own estimated usehud lile, whichewer is $hoer

A breakdown of estimated useful lives s as follows:

Estimated
useful life
Buildings and leasshoid improvements 0 years
Fumnéure and egupmaent 1-10 years
Machinery and equipment | primariy wind turbines) 20 years
Wehicles 5 years

Consiruction and installstion costs are charged to tempoarary accounts and subsequently fransfermed o the respeclive assel accounls once the works ane complebed
These works in process include all dsbursements drectly related 1o he design, development and congiruction of bulldings and others, plus financial costs atnbutabile to
e wWerks

The present value of the expected cost for the decommissioning of an assel after ils use s moluded in the cost of the respective assel if the recognition oriteria for a
provision ane met

A component of property, plant, and equipment s derecognized when i is sold or when the Company does not expect future economic benefits from its use. Any loss or
gain fram the dispoeal of the aseat, calculated as the difference batween the net carrying amount and the sales proceeds, s recognized in income in the year inwhich it
DCCUTS:

4.8 Impairment of non-financial assets

The Company assesses the carrying amounts of its non-current assets at each reporting date to determine reductions in value when events or circumstances indicate that
recorded values may not be recovered If any such indication exists, and the carrying amount exceeds the recoverable amount, the Company measures the assels or
cash-generating units at their recoverable amounts, defined as the greater of far value lese ssling coets or value nuse. Resulting adustments are recorded in the results
of the year in which they are detemined.

4.9 Revenue recognition

Flantas Edlicas measures its revenue from ordinary actwities using the fair value of the bensefit receved or to be recemed, derved from revenue
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