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Tohle of Coptents

16. Operating leases—Company as lessee

Plantas Edlices his enfered into operating leases of lands. These conlracts are for an initial period of 35 years. These lease agresments expire in 2035, Cuanesy
Da:m‘usrdt are defermined &s three percent of incorme gunamad frummamrg-,.-. therefore, Tuture pa;«fmr'ds on these agrurmr'ts cannol be p-acinly estimated by the
Company

Th bedse expense incurred by the Company in 2014 amounbed to LISE168 208 (2013 5143, 006) (Mobe 14)

17. Financial risk management objectives and policies

The Company's main fimancial instruments are cash, accounts recenvable, accounts payable and accrued experses The main purpose of these financial instruments = fo
ranage cash fows and raise firancing for the Company's capilal needs

Fantas Edlicas s exposed fo market, credit, and liquidity risks. The Company's senior Management oversees the management of these rsks.

17.1 Market risk

Market risk = the nekthat the fair value of future cash fliows of a financial iInstrument will fluctuate because of changes in market prices. Market risk comprises three types
of risk: inferest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. The relevant market risk affecting the Company’s financial
staternents is the foreign curmency risk

Fovelgn currency risk

Foresgn currency nsk is (he risk that the fair value or future cash Rows of a financial irstrument will uctuale because of changes in foreign exchange rales. Plantas
Edlicas’ exposure to the risk of changes in foneign exchange rates rekales primarily 1o the Cormpany's operating activities (when révenue or expense is dencminated ina
diferent currency fram the Company's presentalion Gurmency’)

The Costa Rican cofon is the main foreign currency used by the Company in its fransactions. The Costa Rican Central Bank is the enlity responsible for managing the
national banking system and reguiating the Costa Rican colon's parity bo other currencies. Sell and buy rates are established by authorized francial institutions, according
to rmarket supply and demand. As of December 31, 2014, sell and buy rates for US dollars were ¢545 53 and ¢533.31, respectively (2013 ¢507 B0 and ¢&55.01).
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