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Tohle of Coptents

A breakdown of estmated useful lives s as folliows:

Useful life
Machirery ard equiprment (primanty wind furbaes) 20 Yoears
Fumndure and egupment 510 years
‘Wahicles 10 years

A companent of projiect equipment it derecognized when it & sold or when the Company does not expect fbune econonmic benefits from its use. Any s o gain from the
disposal of the assel, calculated as the difference between the net canmying amaunt and the sales proceeds, is recognized in incorme in the year in which it cocurs

4.9 intangible assets

Intangible assets aoquined separately are initislly measured 8t cost Folowing inikal recogriion, intangible assets ane carned al cost less any Bocumulated amorization
and any accumiuated mpairment 108568, a8 necessary. The Company records as expenses the inangible assets generated intemally in the year in which they ane
incummed, except for development costs that are capitsized

The usaful lives of intangible assets ane assessed bo be either firde or indefinite. The Company's intangible assets have finite useful lves only. Intangible assels with finite
lrves e @mortized under the straighl-line method over the assets’ estimated useful Tves, which ane pefiodically rviewed by the Company. Expenses for the amaortization
of intangible assets are recognized in the income slatement of the year in which they ane incumead

Gains or loeses from the derecognition of an intangible asset are determined by the Company as the difference between the proceeds from sale o disposal and the net
camying amount of the intangible asset, recognizing them in the results of the year in which they are incumed

4 3 1 Reseavch and develooment oasts

Research costs are expensed as incurred

Development activities invalved a plan or design for the construction of new wind power generation progects, An intengitle agset ansing from the development phase of a
project is recognized if the Company can demonstrate all of the following: the techinecal feasitlity of completing the asset eo that it will be available for use or sale; ils
irertion o complete the assel and use it or sell it; its ability to use of sell the intengibie assel, how the intangitle asset will generate probable fulure econarmes Denefils,
the: availabiity of sdedquate technical and financial resources to complete the development and to use of sell the asset, and 25 ability 1o reliably measure the expendtiune
attributabie o the asset during its development. Useful iife for intangible assets areing development costs is determined based on the PRA term and amortizaton occurs
on a siraight-lire tasis.

4.8 2 Service concassion arangament

The Compafy, B8 operster undes the PPA, recognizes an intargible sssat equivalent 1o the conaiderat ion recetvalse for the construction of the wind tam (Maote B). This
recognition is based on the premises of IFRIC Inerpretation 12 Sanvice Concession Armangemants by which Orosl doss not have an unconditional contractual ight o
recesve cash of another financiad asset in return for the public service provided.

During the construction phase ol the Project, the intangible aesel is comprised of sdvances made Lo sub-contracions as well 8 [he construction rivenue for the
congtruction senices perormed by Orosl, which are measured in sccordance with International Accounting Standard 11 Conslruchion Confracis The intangiile assel will
be amarized over he PPA term onoe the wind park is available for s intended use
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