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Portfolio

Qur view of non-traditional asset classes

Alternatives portfolios

Due to their distinct characteristics, we take a
differentiated look at selected iquid and ifliquid
alternative invastments.

Liquid alternatives

= Event-driven

Equity special-situstion-oriantated managers and thoge running
moderate net exposures (e with iong and short exposures to
the markat that are roughly in balance} continue generally 1o fare
bettar than their credit and more directional peers. Within the
mergerarbitrage sectorn, we prefer nimble and smailer managers
which can operate within the small- 1o mid-cap segments of

the aguity markat. Headline deals’ spreads ramain tightand a
significant amount of capital 18 bemng put o work there, On the
positiva side, the mergers-and-acquisitions (MEA) spres is now
sxpanding st full speed to Europe. Strategies based arcund

thiz approach weathered last month’s more volatle conditlons
reasonably wall,

m Equity long/short

With the MSC World price-to-eamings multiple at around

18 and with such stratagies historically relstively insensitive
to overall market movements, any benefits from overal
miarkat gains are likely 1o be somewhat matad. As the stant
of tha Fad hiking cycle is in sight, we would suggest that
managers focussing instéad on value secton of the markst
should be favored. The ecuity trading environmaent cordinues
to ba favorable for arbitrage-orientated managers based on
fundamental tactors, The clirrent eamings seasoh and the
possible start of the U5, rate-huking cycle are also contributing
to incraasing differentiation in single stocks” and sectors’
parformance,
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lHliquid alternatives

@ Infrastructure

Record investments in hotel assets worldwide have bean

taking place this year. Jonss Lang LaSalie {JLLY has reported
that globat hotel transactions reached $42 billon in the first

half of 2015. The Americas accounted for the largest share of
deal volumas, with a total of $24 sillion, up 73% vearon-yaar,
This was followsad by Europe, Middle East and Africa (EMEA],
up 55% 1o $15 bilion, while tha Asia Pacific ragion saw a siight
decling in lewestment vollmes, down 8% to 34 blikon. Although
still & relatively small part of the market, hotals are gaining
increasing investor atiention. The sector iz benefiting from fsing
growth in global trave! (both business end towrism) and positive
revenue growth. However, over the mediun term some parts
of the industry ara likeby to be disrupted by the emergence of
altarnative accommodation aptions such as Airbnb

Sources: Deutsche Asset & Wealth Management Investment
GmbH, Deutsche Bank AG Fillsle London, as of 817716,

Thiz alleration may not be suitsble tor all investors. In our
halancad mods] portiolio, we currently allocate 10% (o afternative
irvestments {ses "Portfolin™}

* Commadity Trading Advisor

Pleaze refer to the following interview for the regulatory
raquiramants for the offar or sale of alternative investments.
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