expaefis, boosting thew role. We aleo want
1o rainforce our commitment to allocate
other core compeotances to aach location,
saomathing which wif be reflected i our
marketing approach.

What is special about Deutsche AWM's
investment process?

1 ehirsl that we can be really proudd of
what we have alraady achieved, for aur
frvestment process is unprecadantad

in thie sector. Partly, this is simply due

to our size which allows us to employ a
wide range of investmaent experts whao
ara active all ovar tha globe. With roughly
7540 billion euros under managsement,

we are among the twenly largest assed
managers world-wide, if you consider
onby actively managsd assets, which

is more meaningful when it comes to
investmaent expertise, we are among the
top tan.” Another factor is our strusturad
investment process ensuring that the
opinions of our individua! experts ara
agaregated into a comman macro picture
and a coharent asset allocation,

How, exactly, does this waork?

Chur investmeant process has four
componants, Ths basis is providaed

by our experts’ fundamental analysis
which results in recommendations on
individual assats, This revelves around
the continuots interaction of our
specialists with aach other as wall as
with aconomists, strategists and regional
(0=, The second step is the aggregation
of these individual recommendations

by portfolio construction teams into
mcdel portfolios. Ina third step, thess
rmadel portfolios ara adjustaed according
to the restrictions and reguirements

of individual clients by our portfolio
managers. In the last and fourth step, our
gualty menagemaent continuousky verifies
whether these actual portfolios are - in
fina with our stratagy - afficiantiy and
timely managed within the agreed risk
frame.

P investment & Pensions Europe;
year-end 2014 data

Let's get down to details now. What
strategy could a German middle-aged
investor with an average risk appetite and
100,000 euros follow in 20167

Firet of all, lat me say that Tixing realistic
return targets can save & lot of headaches
hy targets may sound conservative

but | am happy with an average of 4
pereant. in recent vears, this could be
achievad guite easily with investment-
qrada bonds - but this will change in
2016, | might suggest a sc-callad barball
strategy now. In a nutshell, you buy the
miast basic things in a discount store and
evarything alse in delicatessens, skipping
the middia segment. This mesans Pwould
try to safegusrc the major part of returms
via more risky assets, possibly via sound
European equities as weli as U5 and
eurs high-vield debt. This would be the
delicatessen. The remainder should come
from investments in short-dated
fiked-income papers 1o securs
fiquidity at low volatitity. Sothst
outlnes & typical investment
strateqy for this class of
mvestar, which, of course,
wiolld also depend on an
individual’s specific invastment
profile.

R poelitaons |
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To he continued

Almast axactly on its third anniversary,
Deutache AWM is taking another
important step forward, Major pars of
waalth management will be incorporated
it the German retall business {both
private and business clients) making
passible a more uniform client dialag
Apart from that, | will, as new CIO, lead an
asset-management unit which will builg
on our recent achievements, continuously
fearming and improving.

Stefan Kreuzkamp
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